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Est-ce que vous avez compris le fonctionnement des
zapettes?

QL. Oui
2. Non
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Quelle est votre orientation principale?

MscACF/MscCCF
MSCAS

MscBIS 11% 11% 11% 11% 11% 11% 11% 11% 11%
MscE
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MscM
Autre UNIL
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Predictions ...

* “This 'telephone' has too many shortcomings to be seriously considered
as a means of communication. The device is inherently of no value to
us.”

[West Union internal memo, 1876]

* "l think there is a world market for maybe five computers."
[Thomas Watson, chairman of IBM, 1943]

e "640K ought to be enough for anybody."

[Bill Gates, 1981]

 “There is no reason anyone would want a computer in their home.”
[Ken Olsen, President and founder of Digital Equipment Corp., 1977]

* More recently, nobody anticipates the SMS phenomena ...
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About predictions ...

"Forecasting is the art of saying what will happen, and then explaining
why it didn't! "

[Anonymous]

« "Prediction is very difficult, especially if it's about the future."

[Nils Bohr, Nobel laureate in Physics]

« "An economist is an expert who will know tomorrow why the things he
predicted yesterday didn't happen today. "

[Evan Esar]

o "Wall Street indices predicted nine out of the last five recessions ! "

[Paul A. Samuelson in Newsweek, Science and Stocks, 19 Sep. 1966]

* "I never think of the future, it comes soon enough. "
[Albert Einstein]
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Forecasting problems

Statistical methods
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Etes-vous pour ou contre lI'instauration d’'une caisse maladie
unique pour I'assurance de base?

1. Pour

2. Contre
g g initiative pour
Eﬂ une caisse maladie
mm ' unique et sociale
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Pensez-vous que l'initiative sur la caisse unigue sera acceptee
en votation populaire le 11.03.2007

1. OUI
2. NON
0

gg initiative pour
Eﬂ une caisse maladie
mm ' unique et sociale
3
= 0
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What is a prediction market?

e Prediction markets are speculative markets inspired by
the future exchanges created for the purpose of making
predictions.

e Assets are created whose final cash value is tied to a
particular event or parameter.

e The current market prices (fixed by the bidding and
asking prices) can then be interpreted as predictions of
the probability of the event or the expected value of the

parameter. N
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Some principles

* The prediction market, like any speculative market, aggregates the
iIndividual expertise and opinions of well-informed and well-motivated
traders into a single easily understood number: a stock’s trading price.

 This number can be taken as indicating the collectively agreed-upon
likelihood of a particular outcome in the real-world. Even non-participants
may thus benefit from such market signals.

* Since It involves “putting money where your mouth is” (even if it is play
money), this game rewards the better informed traders while
penalizing the worst. Thus, the influence of the best grows while the
Influence of the worst tends to vanish. The result is a sort of permanent
poll of experts who predict what will happen next in the world.
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Hype Cycle for Emerging Technologies, 2006

visibility Mashup
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time v
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Quel sera le pourcentage de votants acceptant lI'initiative pour la

caisse unique le 11.03.2007?

10-19%
20-29%
30-39%
40-49%
50-59%
60-69%
70-79%
80-89%
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Futures

o A futures contract is a standardized contract, traded on a futures
exchange, to buy or sell a certain underlying instrument at a certain
date In the future, at a specified price.

* The dally transaction volume exceed $ 4,7 billion (mostly on exchange
rates)

CME Frozen Pork Bellies Futures Contract (PBK7)

40,000 pounds of frozen pork bellies, cut and trimmed.

Frozen Pork Belly Futures: 1 point = $.0001 per pound = $4.00
First Trade Date: 26.05.2006
Last Trade Date: 25.05.2007
First Delivery Date: 08.05.2007
Last Delivery Date: 31.05.2007

(cme.com - GPB)
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Quelle est la différence entre un contrat a terme
(future) et une option?

=

La duree n’est pas la méme
V2. L’option n’est pas contraignante

Le future porte sur des matieres
premieres alors que les options
portent sur des produits
financiers

4. 1l n'y a pas de différence
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Advertisement ;-)

NewsFutures.com on CBS - Jan 8 2006
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Ségolene Royal sera le prochain président de la
republique
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Taxi 4 fera plus de 2 millions d'entrées lors de la
premiere semaine de projection

1. Sdr que oul
2. SUr gque non
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Cancer cured by 2010

1. Sdr que oul
2. SUr gque non
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How does it work?

« Islamic terrorists will hit the U.S. homeland again while
Bush is president »

~N

{

Trading price: ]

M$ 55

If True MS100 Gain: MS45 / contract
If False MSo  Loss: MS 55/ contract

$56 (10) $53 (45) $56 +2%

J

© 2006 Cédric Gaspoz

20




University of Lausanne

Quel est le nombre de pages du Harrap’s Shorter que
VOUS avez eu entre les mains?

Moins de 800 pages
Entre 801 et 945 pages
Entre 946 et 1052 pages
Entre 1053 et 1099 pages
Entre 1099 et 1212 pages
Plus de 1212 pages

.@P".ﬁ.c*’!\’!*

Dicfionnaire
ANGLAIS / FRANCAIS
FRANCA'S / ANGLAIS
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Hollywood Stock Exchange (HSX) E

* Trading on securities corresponding to
movies (MOVIESTOCKs) and
stars (STARBOND)

Including those in production and in theaters
« Using fake money
“Hollywood Dollars”
A movie security is liquidated 4 weeks after the release of the movie
for $1 per $1 million in box office gross
* Entertainment mechanism
Public interest
e Sophisticated mechanisms

Reserve & investment banks, leader boards, trading club, tickers, funds,
options, warrants,“Hollywood Securities and Exchange Commission”

« Accurate predictor

Week-end revenue of movies, academy awards (35 on 40 Oscar nominees
in 2003)

[Passmore, 2004] [Surowiecki, 2004]

© 2006 Ceédric Gaspoz
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Hollywood Stock Exchange (

MOVIESTOCKS

[MDBAB]

Aiilion Dollar Baby

STARBONDS

Clive Owen

[CLOWE]

2

O
O
O
O
O

Million Dollar Baby

Symbol: MDBAB  Status: Active Genre: Drama Phase: Release
Price: H$30.61 Gnange: 43 voume: 4,021,613 | QuickTrader =7

Gross: $6,156,069 Release Date: 12/15/2004

DESCRIPTION

Clint Eastwood directs and stars in the drama Mifion Dodlar Baby. Hilary Swank plays a woman determined to bacome a

boxer and gets training at a gym ran by a couple of former champs, Eastwood and Morgan Freeman. Paul Haggis scripts

the film based on two short stories by F.X. Toole.

Discuss Million Dollar Baby on the Movies Board.

E iEARBH\ about us

CREDITS

st (Directar)
Clint Eastwond (Actor) 3740
Hiary Swank (Actor) saks
! Fraaman {Actor)
Distributor 29.58
Wamer Bros. {domastic) e

17,55

13,54

- H

1218 12725 13 117
2050, 20. al Close, Han, Low
THIS WEEK H327.61 H524.61
THIS MONTH H§27.61 H§18.65
THIS SEASON H$27.61 H510.84

http://lwww.hsx.com/

contact us

THE MOVIE MARKET THE INDUSTRY SUBSCRIBER LOGIN
01.0705 12.31.04 01.0705 12.31.04
this wk.  lastwk. wkend  wkend
waekly traders 22,358 18,335 413.5%< cum. box office $1,068.8M 5595.6M +44.3%a
weekly frades 367506 311,183 +15.3%- wkend box office $123.8M S11BEM  44.2%- USERNAME
avg. daily frades 52142 44570 414.5%. avg. per theater 4422 4111 47.0%a
new traders 1,061 771 427.3%a New openings 5 6 -20.0%>
PASSWORD
MOVIE STOCK PRIGE CHANGE| WEEKEND BOX OFFICE
H$0.50 - 160, 00 A ST
Help Login
g" HE0.20 125400
2
(=]
o HEO.10 | H H H BT
3 ﬂ B
N L 4
T - Not & subscriber yet?
o o
o
il
T 0.0 | 432,00
-3
HE=0,20 L L L L L $0.00
TR TeE R B8 813 1240 1247 1274 1241 L7
Weekend Start Date Weekend Start Date
OPENING THIS WEEK:WIDE OPENING THIS WEEK:LIMITED/INDIE
o = Audience . . Audience
Film tithe Price e Film titia Price \ndax
yesterday last weak yestarday last week
(0] 01.17.05 01.10.05 L 2 st 01.17.08 01.10.05 - £
Are We There Yet?
AREWE] HS35.0 HS35.8 101 100
Assault an Precinct 13
[ASP13] Hs42.1 HE41.0 13 80

HSX RESEARCH!

interested in subscribing?

research services about reports

M) = @

0N BUY & S|
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Who's In the Prediction Business?

Prediction markets are gaining traction elsewhere in
the Fortune 500, trying prediction markets to divine
everything from the future price of LCD TVs to the
number of consumers, who will buy forthcoming
products.

Predicting the number of

Microsoft: .o in new sojware op

plications

ﬁ HEWLETT® : . : ;
8 pACKARD Forecasting microchip prices

. = _Choosing the best new
General Electric .., > 7 "

Predicting the dates of

LI product launches
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lllustration

* Play session on marmix.unil.ch

* Nice prize to win
e Start 11:00am CEIl room 6

forecasting the future - Mozilla Firefox LIglil
Fichier  Edtion  Affichage  Historijue  Marque-pages  Outils 7
@ - - @ ] ﬁ} |8 hitps:fmarmis.wril.chy | ] [[Cl=sco0e =y
) UMIL |7 HEC | MarMix | ) Idea Futures [B) Oxford English Dictin... || Object Relational Dat... | ) Deblan W Administration Over ... | | TPCINT: The Phane ... | | Euraps

HOME | About | Register | Login

marirn

Torecasiing the K

MarMix is a prediction market designed to predict the results of futur events about politic, economic, sport and leisure.
rou can find maore informations about this project, the prediction markets and ourself in the "About” section of this
website,

The winner of the iPod Nano is: MSCF with an account value of HEC$ 3235.82

The complete ranking will be available as of Monday on the website,

MARKET ACTIVITY OVERVIEW QUOTES

Busin Finance

MPAYMENT | 72.00(6D)| 74.00 (so)

LDA 54,00 (60)| 56,00 (80}

Trader's home organisation SWISSID 0.00 (0} 0.00 (0}
Total traders: 1

LAMAL 0.00 (0] 40.00 (50)

t
ALINGHI 74.00 (70} 76.00 (ED)

Technalo

MPULSE 46.00 (30)  49.00 (40)

1
T

unil.ch
100.00%

MarMix | Prizes | Contact | Copyright | Impressum | About Us

[ marmicunlch &
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